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VI. From Start to Finish 

 
Now that all the individual components of the overall excise tax calculation have 
been discussed, let’s look at an actual transaction from start to finish. 

1.  New Cars 

 
Customer John Smith came into the office on April 2, 2003 to register his brand new 
2003 Ford Expedition.  He brought with him a title application, the sales tax form shown 
below and the window sticker (Monroney sticker) shown below.  The excise tax will be 
relatively easy to calculate. 
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The basis for the calculation is the Total MSRP ($37,615) minus the Destination and 
Delivery Charge ($795), or $36,820.00.  Multiplied by 24-mills (.024) for a 2003 
vehicle excised in 2003, the excise tax is $883.68. 

2.  Used Car (from previous manual) 

Our favorite taxpayer, John Q. Public has purchased a brand new automobile and 
comes into your office on January 15, 2005  and presents you with the following 
documents: 

1. Sales Tax Form 
2. Title Application 
3. Temporary Registration 
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All the information needed to begin the process is listed on the three forms presented.  
The information is extracted from these forms and entered onto a worksheet on the next 
page. 
 

MAKE Buick 
MODEL Lesabre 
YEAR 1991 
VIN 1G4HP69C9MH534888 
COLOR Black 
STYLE 4D (sedan) 
NAME(s) John Q. Public 
EXPIRATION DATE 1/31/2006 

 
For the sake of simplification, we’ll assume Mr. Public wishes to register his vehicle for a 
full year until January 31, 2006.   
 
With the pertinent information transferred from the Sales Tax Form and Title Application 
onto the worksheet on the next page, the list price should be found in the appropriate 
price manual.  For illustration purposes, an excerpt from the “New Car Cost Guide” 
published by the Automobile Invoice Service has been used.  
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Base Price Determination Worksheet 
 
Sticker Price $17,080 Plate #  New Plates 
 Expiration Date 1/31/2006 
Full Name John Q. Public 
Mailing Address 77 Stonybrook Road 
Legal Residence Vacationland, ME  04067 
Serial Number 1G4HP69C9MH534888 
Color Year Make Model Style H.P. 
Black 1991 Buick LeSabre 4D 6 
 

 
Base: $19,109 
Amount of Tax $ 76.44 
Credit $ 
Sub Total $76.44 
½ Rate $    
Transfer Charge $ 
Excise Total $76.44 
 
 
 
 
 
 
 
 

All items marked with √ are included in luxury package SD which adds $2,029 to the 
MSRP of the vehicle 
 
*Please Note:  Luxury Package includes those options that are included in the Popular 
and Premium Packages.  
 

Suggested List $17,080  
Air Conditioning Standard √ 
Rear Window Defroster SB Package √ 
Power Door Locks SC Package √ 
Power Windows SD Package √ 
Power Seats (6 way driver) SD Package √ 
Tinted Glass Standard √ 
Radio Standard √ 
w/Tape Cassette SC Package √ 
Auto Transmission/overdrive Standard √ 
Cruise Control SB Package √ 
Tilt Steering Wheel Standard √ 
Other Options   
   Locking Wire Wheels SC Package √ 
   3.8 liter EFI V-6 Standard √ 
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